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ABSTRACT

This paper is the first attempt to grasp the whole picture of the business group of the entire
Japanese economy, building panel data of establishments, firms and business groups using
Establishment and Enterprise Census of Japan and Economic Census for Business Frame. By
connecting with patent application data, we investigate the role of the business group in the
innovation. The major conclusions are summarized as follows; 1) Business group occupies
25% (2006) and 32% (2009) in terms of employment, but in terms of patent, 76% and 78%;
2) Compared with France and Italy, the large business group has a greater share; 3) The
incubation effect of the business group is confirmed both in terms of employee size and patent
application, even in the micro group; 4) Group companies applied greater number of patent
per employee. Acquired firms show greater likelihood of patent application after being
acquired, and getting independent lowers it; 5) Diversification encourages patent application
in Japan; 6) The patent application lowers the probability of exit, while in the micro group the

application may increase it.



