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Figure 1. Implied tax subsidy rates on R&D expenditures: Japan, 2000-19
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Source: OECD, R&D Tax Incentive Database, http://oe.cd/rdtax, December 2019.

Note: Implied marginal tax subsidy rates, presented for different firm size and profitability scenarios, are calculated (see methodology and country-
specific notes) based on headline tax credit/allowance rates. Headline tax credit/allowance rates provide an upper bound value of the generosity of R&D
tax incentives, not reflecting the effect of thresholds and ceilings that may limit the amount of qualifying R&D expenditure or value of R&D tax relief.

Source: OECD (2019), “R&D Tax Incentives: Japan, 2019”, www.oecd.org/sti/rd-tax-stats-japan.pdf, Directorate for Science, Technology and Innovation, December

20109.
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Figure 3. Direct government funding of business R&D and tax incentives for R&D, Japan, 2000-17
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Figure 2. Direct government funding of business R&D and tax incentives for R&D, 2017 (nearest year)
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Figure 1. Estimated effectiveness of government support in raising business R&D
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Note: This figure displays the amount of R&D induced by EUR 1 of public support (gross incrementality ratio) by type of policy instrument.
The whiskers mark the 90% confidence interval, which covers the “true” incrementality ratio with a probability of 90%.

Source: OECD (2020), “The effects of R&D tax incentives and their role in the innovation policy mix: Findings from the OECD microBeRD
project, 2016-19”, https://doi.org/10.1787/65234003-en.

Source: OECD (2020), “How effective are R&D tax incentives? New evidence from the OECD microBeRD project”, Directorate for Science, Technology and Innovation
Policy Note, OECD, Paris, http://www.oecd.org/sti/microberd-policy-note.pdf.

n EERNBUGERECDLRRC, HFRAFERGIEEREICLOTOHAFRRFRE
S EADIENNZFEFT S.

16



TECHNOLOGY
POLICY

B2 MRERHSBEEEDS >/ DS

Figure 3. Differences in the impact of R&D tax incentives across firms
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Note: This figure displays the amount of R&D induced by EUR 1 of R&D tax support (gross incrementality ratio). The whiskers mark the
90% confidence interval, which covers the “true” incrementality ratio with a probability of 90%.

Source: OECD (2020), “The effects of R&D tax incentives and their role in the innovation policy mix: Findings from the OECD microBeRD

EEro'ect 2016-19”, httPs:[Zdoi.orgé10.128%:[652%003-%. ) ) ) ) )
Source: OECD 2020), “How effective are ax incentives? New evidence from the OECD microBeRD project”, Directorate for Science, Technology and Innovation
Policy Note, OECD, Paris, http://www.oecd.org/sti/microberd-policy-note.pdf.
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Figure 4. Responsiveness of research and development by type of policy instrument
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Note: This figure displays the percentage change in research and development in response to a one percentage reduction in the user cost
of R&D (B-Index) through R&D tax incentives (user cost elasticity) and a one percentage increase in direct funding (elasticity to direct
funding) respectively. Vertical lines mark the 90% confidence interval, which covers the “true” elasticity with a probability of 90%.

Source: OECD (2020), “The effects of R&D tax incentives and their role in the innovation policy mix: Findings from the OECD microBeRD
project, 2016-19”, https://doi.org/10.1787/65234003-en.

Source: OECD (2020), “How effective are R&D tax incentives? New evidence from the OECD microBeRD project”, Directorate for Science, Technology and Innovation
Policy Note, OECD, Paris, http://www.oecd.org/sti/microberd-policy-note.pdf.
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Figure 5. Effectiveness of R&D tax incentives and direct support in raising business R&D
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Note: This figure displays the amount of R&D induced by EUR 1 of public support (gross incrementality ratio) by type of policy instrument.
The whiskers mark the 90% confidence interval which covers the “true” incrementality ratio with a probability of 90%.

Source: OECD (2020), “The effects of R&D tax incentives and their role in the innovation policy mix: Findings from the OECD microBeRD
project, 2016-19”, https://doi.org/10.1787/65234003-en.

Source: OECD (2020), “How effective are R&D tax incentives? New evidence from the OECD microBeRD project”, Directorate for Science, Technology and Innovation
Policy Note, OECD, Paris, http://www.oecd.org/sti/microberd-policy-note.pdf.
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Source: OECD (2020), “How effective are R&D tax incentives? New evidence from the OECD microBeRD project”, Directorate for Science, Technology and Innovation

Figure 6. Effectiveness of R&D tax incentive gé)licy char]iges in raising business R&D
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Note: This figure displays the amount of R&D induced by EUR 1 of R&D tax support (gross incrementality ratio). The whiskers mark the
90% confidence interval, which covers the “true” incrementality ratio with a probability of 90%.

Source: OECD (2020), “The effects of R&D tax incentives and their role in the innovation policy mix: Findings from the OECD microBeRD
project, 2016-19”, https://doi.org/10.1787/65234003-en.

Policy Note, OECD, Paris, http://www.oecd.org/sti/microberd-policy-note.pdf.
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